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Financial sector reforms are being considered to address the risks posed by large and complex financial
institutions (LCFIs). The vast majority of global finance is intermediated by a handful of these institutions
with growing interconnections within and across borders. Common trends that contributed to the recent
global crisis included sharp increases in leverage, significant reliance on short-term wholesale funding,
growth of off-balance-sheet activities, maturity mismatches, and increased share of revenues from complex
products and trading activities. The key objective of the financial sector reforms is to promote a less
leveraged, less risky (or better cushioned), and thus a more resilient financial system that supports strong and
sustainable economic growth. The recent proposals of the Basel Committee on Banking Supervision (BCBS)
on capital standards represent a substantial improvement in the quantity and quality of capital in comparison
with the pre-crisis situation. The analysis of this paper suggests that, subject to usual caveats associated with
limited data disclosures and availability, phase-in arrangements will allow most banks to move to these
higher standards through earnings retention, assuming a modest economic and earnings outlook. It also
suggests that should banks generate strong earnings in the coming years, and distribute lower dividends, they
could rebuild common equity capital ratios faster than required under the current phase-in periods. The
analysis of the paper also suggests that the new capital standards will have a significant impact on
investment-banking-type activities, including through tighter requirements for trading book exposures.
Investment banking activities will also be affected by a host of other regulatory initiatives, including the new
accounting rules and higher standards for securitization, derivatives, and trading businesses, as well as
measures to restrain certain activities. Yet, LCFIs with an investment banking focus have flexible business
models and can adjust their strategies easily to mitigate the effects of the regulatory reforms, notwithstanding
a multitude of regulations affecting their activities. The ultimate effect of the reforms on business models
remains to be seen until the regulations take their final shape.
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From reader reviews:

Nancy Mitchell:

The book Impact of Regulatory Reforms on Large and Complex Financial Institutions: 10 gives you the
sense of being enjoy for your spare time. You can utilize to make your capable much more increase. Book
can to be your best friend when you getting pressure or having big problem with your subject. If you can
make examining a book Impact of Regulatory Reforms on Large and Complex Financial Institutions: 10 to
become your habit, you can get far more advantages, like add your own personal capable, increase your
knowledge about several or all subjects. It is possible to know everything if you like open up and read a e-
book Impact of Regulatory Reforms on Large and Complex Financial Institutions: 10. Kinds of book are a
lot of. It means that, science e-book or encyclopedia or others. So , how do you think about this publication?

Donald Dickens:

In this 21st hundred years, people become competitive in each way. By being competitive today, people have
do something to make all of them survives, being in the middle of often the crowded place and notice by
simply surrounding. One thing that oftentimes many people have underestimated the item for a while is
reading. Yeah, by reading a guide your ability to survive raise then having chance to stand up than other is
high. To suit your needs who want to start reading the book, we give you this Impact of Regulatory Reforms
on Large and Complex Financial Institutions: 10 book as starter and daily reading e-book. Why, because this
book is usually more than just a book.

Maritza Kress:

Reading a publication can be one of a lot of pastime that everyone in the world likes. Do you like reading
book thus. There are a lot of reasons why people love it. First reading a publication will give you a lot of new
info. When you read a reserve you will get new information simply because book is one of many ways to
share the information or their idea. Second, looking at a book will make a person more imaginative. When
you studying a book especially tale fantasy book the author will bring someone to imagine the story how the
personas do it anything. Third, you could share your knowledge to other individuals. When you read this
Impact of Regulatory Reforms on Large and Complex Financial Institutions: 10, it is possible to tells your
family, friends as well as soon about yours e-book. Your knowledge can inspire the mediocre, make them
reading a e-book.

Craig Rushing:

This Impact of Regulatory Reforms on Large and Complex Financial Institutions: 10 is brand-new way for
you who has curiosity to look for some information because it relief your hunger of information. Getting
deeper you onto it getting knowledge more you know or you who still having small amount of digest in
reading this Impact of Regulatory Reforms on Large and Complex Financial Institutions: 10 can be the light
food in your case because the information inside this specific book is easy to get by simply anyone. These
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books produce itself in the form and that is reachable by anyone, yeah I mean in the e-book application form.
People who think that in publication form make them feel drowsy even dizzy this reserve is the answer. So
there is no in reading a publication especially this one. You can find what you are looking for. It should be
here for you. So , don't miss the item! Just read this e-book variety for your better life as well as knowledge.
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