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This book addresses the applications of Fourier transform to smile modeling. Smile effect is used generically
by ?nancial engineers and risk managers to refer to the inconsistences of quoted implied volatilities in
?nancial markets, or more mat- matically, to the leptokurtic distributions of ?nancial assets and indices.
Therefore, a sound modeling of smile effect is the central challenge in quantitative ?nance. Since more than
one decade, Fourier transform has triggered a technical revolution in option pricing theory. Almost all new
developed option pricing models, es- cially in connection with stochastic volatility and random jump, have
extensively applied Fourier transform and the corresponding inverse transform to express - tion pricing
formulas. The large accommodation of the Fourier transform allows for a very convenient modeling with a
general class of stochastic processes and d- tributions. This book is then intended to present a comprehensive
treatment of the Fourier transform in the option valuation, covering the most stochastic factors such as
stochastic volatilities and interest rates, Poisson and Levy ´ jumps, including some asset classes such as
equity, FX and interest rates, and providing numerical ex- ples and prototype programming codes. I hope that
readers will bene?t from this book not only by gaining an overview of the advanced theory and the vast large
l- erature on these topics, but also by gaining a ?rst-hand feedback from the practice on the applications and
implementations of the theory.
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From reader reviews:

Ricky Streeter:

Do you have favorite book? Should you have, what is your favorite's book? Publication is very important
thing for us to find out everything in the world. Each publication has different aim as well as goal; it means
that publication has different type. Some people feel enjoy to spend their a chance to read a book. They may
be reading whatever they have because their hobby is definitely reading a book. How about the person who
don't like reading a book? Sometime, person feel need book if they found difficult problem or exercise. Well,
probably you will want this Applications of Fourier Transform to Smile Modeling: Theory and
Implementation (Springer Finance).

Joseph Owens:

What do you concerning book? It is not important with you? Or just adding material when you want
something to explain what your own problem? How about your time? Or are you busy particular person? If
you don't have spare time to do others business, it is give you a sense of feeling bored faster. And you have
extra time? What did you do? Everybody has many questions above. They must answer that question simply
because just their can do which. It said that about book. Book is familiar in each person. Yes, it is right.
Because start from on guardería until university need this specific Applications of Fourier Transform to
Smile Modeling: Theory and Implementation (Springer Finance) to read.

Wilhelmina Kane:

Does one one of the book lovers? If so, do you ever feeling doubt if you find yourself in the book store? Aim
to pick one book that you find out the inside because don't determine book by its protect may doesn't work at
this point is difficult job because you are scared that the inside maybe not as fantastic as in the outside look
likes. Maybe you answer might be Applications of Fourier Transform to Smile Modeling: Theory and
Implementation (Springer Finance) why because the fantastic cover that make you consider with regards to
the content will not disappoint anyone. The inside or content is usually fantastic as the outside or even cover.
Your reading 6th sense will directly show you to pick up this book.

Jennifer Shipley:

A number of people said that they feel weary when they reading a e-book. They are directly felt the item
when they get a half elements of the book. You can choose the book Applications of Fourier Transform to
Smile Modeling: Theory and Implementation (Springer Finance) to make your current reading is interesting.
Your current skill of reading ability is developing when you similar to reading. Try to choose simple book to
make you enjoy to learn it and mingle the opinion about book and reading especially. It is to be 1st opinion
for you to like to open a book and examine it. Beside that the publication Applications of Fourier Transform
to Smile Modeling: Theory and Implementation (Springer Finance) can to be your friend when you're
experience alone and confuse with the information must you're doing of their time.
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